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Avg Turnover (SGD/USD) 0.15m/0.11m 

Cons. Upside (%) 40.0 
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Absolute 17.8 7.0 11.2 41.1 40.1 

Relative 13.5 4.2 7.1 31.5 33.0 

 

Shariah compliant 

 

Jarick Seet +65 6232 3891 

jarick.seet@rhbgroup.com 

 

Terence Wong CFA +65 6232 3896   

terence.wong@rhbgroup.com 

 

  

 

 
 

 Forecasts and Valuations Dec-12 Dec-13 Dec-14 Dec-15F Dec-16F

Total turnover (USDm) 196 175 152 172 178

Reported net profit (USDm) 11.4 11.3 8.4 9.9 11.0

Recurring net profit (USDm) 11.4 9.3 8.4 9.9 11.0

Recurring net profit growth (%) 143.0 (18.6) (9.7) 18.0 11.1

Recurring EPS (USD) 0.02 0.02 0.02 0.02 0.02

DPS (USD) 0.01 0.01 0.01 0.01 0.02

Recurring P/E (x) 6.35 7.57 8.35 7.12 6.40

P/B (x) 1.12 1.01 1.00 0.95 0.91

P/CF (x) 3.05 na 6.16 6.84 5.70

Dividend Yield (%) 7.9 7.9 8.1 9.1 10.9

EV/EBITDA (x) 1.30 1.56 1.20 1.23 0.85

Return on average equity (%) 18.7 17.1 12.0 13.7 14.6

Net debt to equity (%) net cash net cash net cash net cash net cash

Our vs consensus EPS (adjusted) (%)    0.0 0.0
 

Source: Company data, RHB 

We initiate coverage on CDW with BUY and a DCF-backed TP of 
SGD0.31 (55% upside). CDW produces and supplies high precision 
components and operates through three segments: i) LCD backlight 
units, ii) office automation, and iii) LCD parts. At 1.8x FY15 ex-cash P/E, 
we believe CDW, with a high potential dividend yield of 8-9%, is trading 
at undemanding valuations. With the shortage of its key component set 
to be resolved, we expect earnings to recover in FY15.   

 
 Earnings recovery ahead on doubling of capacity. CDW recently 

invested CNY10m in Suzhou Pengfu Photoelectric Technology Co Ltd 
(Pengfu) to double its production capacity of ultra-thin light guide panels 
used in its mobile segment to 2m units per month. Going forward, 
Pengfu is obliged to accept orders from and supply to CDW on top 
priority. We expect this to resolve the supply shortage of light guide 
panels, which was one of the key reasons for CDW’s weak FY14 
performance. With full production by 2Q15, we believe this should help 
CDW achieve a stronger FY15.    

 Potential high dividend yield of 9% for FY15. With a dividend payout 

policy of at least 40% of NPAT, CDW paid a total dividend of 1.2 cents 
(USD) for FY14, which resulted in an attractive dividend yield of 7.8%. 
The high yield was partly aided by the appreciation of the USD against 
the SGD. With expectations of an earnings improvement in FY15, we 
expect CDW to pay out better dividends going forward, translating into a 
potential 8-9% yield. 

 Net cash = 76% of market cap. CDW’s business is has been cash-

generative over the years and currently 76% of its market cap is made 
up of net cash, despite paying generous dividends.   

 Initiate coverage with BUY and DCF-backed TP of SGD0.31 (TG: 0%, 

WACC:12%), representing a 55% upside. Currently, CDW is only trading 
at 1.8x FY15 ex-cash P/E which we consider low. Going forward, with 
the supply shortfall, we believe earnings would most likely recover in 
FY15. We have also found out that CDW has placed over 90% of its 
cash in more prominent Japanese banks.  

 Key Risks. Customer concentration risk (one customer contributed 70% 

of its FY14 revenue). On-going supply of key components.  

http://www.efa.biz/
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Investment Merits 

Substantially undervalued at 1.8x ex-cash FY15 P/E. With net cash making up 

76% of its current market capitalisation, CDW is effectively trading at a bargain of 
1.8x ex-cash FY15 P/E. Despite not having a formal dividend policy, it has a track 
record of paying 1.2 cents (USD) worth of dividends in the past few years, which 
translates into a 7-8% dividend yield. Going forward, should earnings further improve, 
we believe the company could likely reward shareholders with better dividends as 
projected in our forecasts, translating into a potential 8-9% dividend yield. With its 
strong balance sheet and a business generating a substantial amount of positive free 
cash flow, we believe this undervalued gem has been overlooked by the market.       

Shortage of light guide panels likely to be resolved. CDW recently invested 

CNY10m in Pengfu, one of its suppliers. Pengfu will use the investment to expand its 
production capacity of light guide panels to 2m units per month from 1m per month. 
The investment also implies that Pengfu is obliged to accept orders from and supply 
to CDW on top priority. We expect this to resolve the supply shortage of light guide 
panels, which was one of the key reasons for CDW’s weak FY14 performance. 
Pengfu is expected to reach full production by 2Q15, which we believe should help 
drive a much stronger performance for CDW in FY15, especially from the second half 
of the year onwards. 

Transitioning from gamesets to smartphones. Smartphones as well as tablets 

have been gaining market share from handheld gaming devices developed by Sony 
and Nintendo. As a result, CDW’s management has decided to shift the focus of its 
backlight unit (BLU) production towards the high-end smartphone segment, which 
requires thin light guide panels that are 0.3mm or thinner. There was a shortage of 
these thin light guide panels in the industry which caused CDW's mobile BLU 
production to be disrupted and as a result, the company was unable to complete 
certain orders that it could have obtained. However, as mentioned above, this issue 
is likely to be resolved and we expect CDW to bounce back to its FY12-13 
performance level from 2Q15 onwards.   

Strong relationship with Japanese multinational corporations (MNCs). With a 

management team and board of directors comprising mainly Japanese, coupled with 
the fact that most of its customers are Japanese MNCS, we believe that CDW has 
managed to forge a strong and healthy working relationship with many Japanese 
MNCs, especially its single largest customer whom we believe to be Sharp (6753 JP, 
NR), one of the only two liquid-crystal display (LCD) makers in Japan. The other is 
Japan Display Inc (6740 JP, NR). 

Riding on Abenomics. Given Japan’s aggressive monetary easing to boost its 

economy coupled with a depreciating JPY, CDW’s customers should be able to 
benefit from a potential increase in sales and exports, which would indirectly benefit 
CDW. 

Stepping out of obscurity. For the past few years, CDW has kept a very low profile 

and remained relatively quiet in the market with minimal results briefings and events 
with analysts and investors, which we believe have partly resulted in this company 
being deeply undervalued. Going forward, we understand that management is keen 
to rectify this situation and it has actually hired an external investor relation firm to 
close the gap between investors and management. In addition, we understand that 
the company is now more open and proactive in meeting analysts and institutional 
fund managers. We believe that the market will slowly realise the deep value hidden 
within CDW and eventually realise its true value in the near future. 
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A dividend machine offering an 8-9% yield. CDW’s management places emphasis 

on rewarding its shareholders by paying at least 40% of its NPAT. In fact, for the past 
three years, it has consistently paid out 1.2 cents (USD) in DPS each year, which 
implies a 7-8% yield and a payout ratio of >60%. Going forward, if it performs better  
we expect the company to reward its shareholders with higher dividends which, in 
turn, could lead to a potential dividend yield of 8-9% alone in FY15, based on its 
current share price of SGD0.20 and excluding any special dividends.  

Figure 1:  CDW's dividend yield (%)  

 
Source: Company data, RHB 

 

Figure 2:  CDW' dividend payout ratios (%)    

 
Source: Company data, RHB  
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Exceptional operating cash flow. CDW’s business model has enabled it to 

generate healthy cash flow from operating activities over the past few years (except 
for FY13), especially in a stable business environment.  

Going forward, save for FY15 and FY19, management expects capex to be in the 
range of USD1m-2m for maintenance and the addition of machinery for business 
expansion. 

Figure 3:  Net cash from operating activities (USDm)   

 
Source: RHB, Company data 

 

USD appreciating against SGD. Since Jul 2014, the USD has been appreciating 

against the SGD. The USD/SGD rate has declined 8.8% to USD1.36 for every SGD 
currently, from USD1.25 in Jul 2014. Our house view is that the SGD could weaken 
further to USD1.42 until the end of 2015 which would imply a total appreciation of 
14% since Jul 2014 if it reaches our house’s target. This would also be extremely 
beneficial to CDW’s investors – as CDW’s revenue and earnings are denominated in 
USD while dividends are declared in USD and paid out in SGD. As a result, a 
dividend bump can be expected for this financial year, even if the payout ratio 
remains the same. 

Figure 4:  USD/SGD exchange rate trend (Jan 2014-Apr 2015) 
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Strong balance sheet. As of FY14, CDW had a strong balance sheet with minimal 

debt and a net cash position of USD54m. In fact, the company has been piling up its 
cash position since 2008 with its rich cash flow-generating business despite giving 
out attractive dividends during this time. 

Figure 5:  CDW’s cash position (USDm)   

 
Source: Company data, RHB  

 

76% of market capitalisation made up of net cash. Due to its positive free cash 

flow from its operations, CDW has been substantially adding to its cash pile although 
it has been offering an attractive dividend of 1.2 cents (USD) for the past few years. 
As of FY14, it had a net cash position of USD54m, and a current market 
capitalisation of USD70.1m – which means that about three quarters of the 
company’s market value is purely made up of net cash.     

Figure 6:  CDW’s net cash position as of FY14   

 
Source: RHB  
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Valuation 

Initiating coverage with a BUY call and a SGD0.31 TP 

 

DCF-derived TP of SGD0.31, with a 12% WACC. We initiate coverage on CDW 

with a BUY recommendation and a TP of SGD0.31, based on a DCF valuation and 
the assumptions listed below. Our TP for CDW is SGD0.31, representing a 55% 
potential upside from its current price of SGD0.20. 

i. We apply a risk-free rate of 2.5% from the 10-year average yield of the 10-
year Singapore Government bond 

ii. Expected market return is 10%, based on Bloomberg’s 10‐year average 

return of the Singapore market 

iii. Beta of 0.95 

iv. Our terminal growth rate is 0% 

v. Management does not expect capex to be significant in the next few years, 
except for FY15 and FY19.  

Figure 7:  Details of CDW's DCF valuation 

 
Source: RHB  

*USD/SGD = 1.3 

 

1.8x FY15 ex-cash P/E with a potential 8.8% yield. At current price levels, CDW is 

only trading at 7.2x FY15 P/E. With a substantial net cash hoard of USD54m, 
representing 76% of its market cap, it is effectively only trading at 1.8x FY15 ex-cash 
P/E, coupled with a potential 8-9% dividend yield – which is a bargain. In our view, for 
a company that has such a strong balance sheet and generates a substantial amount 
of positive free cash flow, its current price level is just too cheap to ignore.  

 
 

 

 

 

 

 

 

 

 

USD Total (USDm) FY15F FY16F FY17F FY18F FY19F Terminal Value 

EBIT 13.7       15.2          15.3         15.5           15.6        
EBIT(1-T) 10.0       11.1          11.2         11.3           11.4        

Less: Capex (6.0)        (1.0)           (1.0)          (1.0)           (7.0)         
Add: Depreciation & Amortisation 1.2         1.8            1.7           1.6            1.6          

Less: Change in Non-cash WC (0.6)        (0.3)           (0.0)          (0.0)           (0.0)         
FCFF 4.6         11.6          11.9         11.9           5.9          48.9 

Present value of FCFF 4.1         9.3            8.5           7.5            3.3          27.7 

Total FCFF 60 

Add : Cash (with IPO proceeds) 69 

Less: Value of Debt -15 

Target Equity Value 114 

No of Shares 474.91 

Intrinsic Share Price (SGD*) 0.31 
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Peer Comparison 
Trading at a significant discount to its peers. We compared CDW to its global 

manufacturing peers and component makers and discovered that the stock is still 
trading at a significant discount, at just 7.2x FY15 P/E compared with the peer 
average of 11x. In addition, its net cash position, representing 76% of its current 
market capitalisation, is much higher than that of its peers as well. If we peg CDW to 
its peer average of 11x FY15 P/E, its TP will be SGD0.31, which is in line with our 
DCF-backed TP.  

We note that its global peers are significantly larger than CDW in terms of market 
capitalisation, but CDW’s undemanding valuation of 1.8x FY15 ex-cash P/E may 
suggest that it is undervalued at current price levels. In addition, its dividend yield of 
9% for FY15F is also significantly higher than its peers’ average of 2.7%, with some 
not even distributing any dividend to its shareholders. 

Figure 8: Peer comparison  

 
Source: Bloomberg, RHB, *RHB estimate. Price close as of 24 Apr 2015 

 

 

Key Risks  
Customer concentration risk. CDW’s customers are mainly Japanese MNCs. In 

particular, revenue from one particular customer – which we believe to be Sharp – 
contributed 70% of its FY14 revenue. A change in business strategy from these 
customers that reduces their reliance on CDW, or a sharp drop/rise in the 
performance of these customers, could have a noticeable impact on revenue. 
 
Supply of key components crucial. In FY14, CDW’s margins thinned as it was 

unable to fulfill some orders due to a shortage of a key component in ultra-thin 
backlight units. Although this problem has been largely rectified now, this incident 
reflects the company’s dependence on supply availability of these parts. Going 
forward, should orders from its clients surge strongly, CDW may again face a 
shortage of light guide panels unless it invests additional capital to acquire more 
machinery.  
 
 
 

 

Name Ticker Mkt Cap (SGDm) FY15 P/E FY15 P/BV Net Gearing (%) Div Yield (%) ROE (%) 

CDW HOLDING LTD* CDW SP 97 7.2 1.0 -75% 9.0 14% 

MINEBEA CO LTD 6479 JP 8,468 16.4 2.2 71% 0.9 19% 

RADIANT OPTO-ELECTRONICS COR 6176 TT 1,888 12.7 1.9 -73% N/A 16% 

CORETRONIC CORP 5371 TT 1.101 9.6 1.0 -46% 0.0 13% 

DARWIN PRECISIONS CORP 6120 TT 642 6.1 0.7 -39% N/A 10% 

ADVANCED OPTOELECTRONIC TECH 3437 TT 368 17.7 2.3 -73% N/A 0% 

GLOBAL LIGHTING TECHNOLOGIES 4935 TT 271 9.5 0.9 -22% 3.0 9% 

DONGIL TECHNOLOGY LTD 032960 KS 93 9.3 0.7 -71% 0.3 8% 

EPOCH CHEMTRONICS CORP 3633 TT 70 6.8 1.5 -38% 9.3 23% 

Average 11.0 1.4 -36% 2.7 12% 



  CDW Holding (CDW SP) 

27 April 2015 

 

 

See important disclosures at the end of this report 9 

 

 Financial Forecasts 
LCD backlight unit segment to grow 20% in FY15. We expect 2014 to be a blip for 

CDW’s backlight unit (BLU) business, with a decline in contribution due to a lack of a 
key component which prohibited it from completing certain orders from its customers, 
especially in the high-end smartphone segment. However, with its recent investment 
in Pengfu allowing the latter to invest in another eight machines vs the initial seven 
machines, we expect its production capacity to be boosted by an additional 16m light 
guide panels a month (2m units per machine) by Mar 2015, with priority given to 
CDW. Hence, we expect revenue from this segment to pick up strongly by 20% this 
year to USD120m from USD100m previously.  
 

Figure 9:  BLU production volume and utilisation rate   

 
Source: Company data, RHB  

 
Recovery in office automation segment. On its office automation segment, the 

earthquake in Japan back in 2011 as well as the flooding in Thailand affected its end-
customers’ production lines, resulting in fewer or even no orders from these 
customers. However, we understand that this segment is in the midst of a recovery – 
with operating margins improving to 2.9% in FY14 from -0.4% in FY13. With higher 
volumes, this segment should fare better in FY15.  
 
Closure of metal stamping operations. A strategic decision to close down its metal 

stamping operations due to high capex and replacement costs has caused revenue 
contribution from the LCD parts and accessories segment to decline 13.7% to 
USD26.4m in FY14 from USD30.6m in FY13. However, we expect the decline to be 
more subtle in FY15 and expect only a 5% decline in revenue contribution from this 
segment as it continues to phase out products and wind down orders. 
 

Figure 10:  Breakdown of revenue (USDm) 

 
Source: Company data, RHB  
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NPAT set to grow steadily from FY15 onwards. With the supply issue of light 

guide panels set to be resolved, the company should be able to supply BLUs for 
high-end smartphones successfully from 2Q15 onwards and complete orders that it 
could not fulfil in FY14. We believe its FY14 performance has hit the bottom and its 
NPAT is highly likely to pick up from FY15 onwards. We expect NPAT for FY15 and 
FY16 to grow by a conservative 18% and 11% respectively. 

Figure 11:  CDW's gross and net profit (USDm) 

 
Source: Company data, RHB 

 

Figure 12:  CDW's gross and net margins (%)  

 
Source: Company data, RHB  
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Business model allows it to generate robust cash flow. CDW’s business model 

has enabled it to generate a healthy level of cash flow from operating activities over 
the past few years (except for FY13), especially in a stable business environment.  

Going forward, management does not expect capex to be significant in the next few 
years, except for FY15 and FY19. It expects capex to be in the range of USD1m-2m 
for maintenance and the addition of more machines for business expansion.  

 

Figure 13:  Net cash from operating activities and capex (USDm)   

 
Source: Company data, RHB 
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Company Background 

From a humble beginning. CDW Holding Limited, incorporated in 1991 as TM Hong 

Kong and listed on the Mainboard of Singapore Exchange in 2005, is a Hong Kong-
based company engaged in the supply of precision components such as LCD 
backlight units for electronics and electrical appliances. The company initially began 
as a trading and sourcing company for raw materials from Hong Kong to Japan. 
Following the trend of Japanese companies moving production facilities to China, 
CDW began supplying precision components to Japanese facilities located in China, 
which continues to be its main business model today.     

  Figure 14:  CDW’s key milestones 

 

 

  Source: Company data 

  Figure 15:  CDW’s holding structure   

 

 
  Source: Company data 

Date Event 

Apr 1991 Founder Mr Yoshimi set up TM Hong Kong as a private trading company in Hong Kong  

engaged in the trading of raw materials such as adhesive tapes and plastic sheets from  

Hong Kong to Japan. 
1993 CDW started to supply cost-efficient precision accessories to Japanese production  

facilities shifting to China. 
Apr 1993 CDW marked the start of its expansion into China by establishing TM Shanghai in  

Shanghai, which manufactures precision accessories used primarily in the production of  

office equipment. 

Jul 2000 TM Shanghai diversified its product range to other electrical appliances including  

microwave ovens and washing machines. 

Feb 2001 CDW entered the LCD BLU production business when CD Shanghai commenced  

operation. 

Oct 2003 TM Hong Kong commenced the trading of flexible printed circuits. 

Jan 2005 Shares of the company were listed on the Mainboard of the Singapore Exchange. 

Jul 2006 It acquired a controlling stake in Japan Tomoike to capitalise on its technical  

know-how and market intelligence through its extensive business network in Japan. 
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Manufacturer of LCD screen components. CDW’s business mainly revolves 

around the manufacture of LCD screens components, such as the backlight and the 
frame surrounding the screen. In addition, it also produces flexible printed circuits for 
mobile devices such as smartphones, cameras and entertainment devices. Beyond 
the electrical components, it also manufactures customised labels and other 
precision accessories for a variety of equipment found in offices and kitchens, like 
printers and microwave ovens. All these products are produced from various 
locations in China and Hong Kong, with more than 10,000 clean rooms in its Hong 
Kong and China’s factories. The latest facility was opened in 2005 in Dongguan, 
China, with a gross floor area of about 2,100 sq m. 
 

 

      Figure 16:  CDW’s factories  

 

 

 
      Source: Company 

 

Figure 17:  Details of CDW’s manufacturing facilities   

Facility Location Function

Tomoike Industrial (H.K.) Limited Hong Kong Sale of inside parts for OA machinery in Hong Kong and Southern China area

Tomoike Precision Machinery (Shanghai) Co., Limited Shanghai Production and sale of Inside parts for OA machinery in Eastern China area

Crystal Display Components (Shanghai) Co., Limited Shanghai Production and sale of backlight unit accessories for LCD and processing of subparts in 

connection with film, tape used for LCD

Tomoike Electronics (Shanghai) Co., Limited Shanghai Production and sale of parts for frame (backlight unit) used for LCD

Wah Hang Precision Machinery (Dongguan) Limited     Guangdong      Manufacture and trading of parts and precision accessories for office equipment and electrical 

appliances

Tomoike Precision Machinery (Dongguan) Co., Limited Guangdong Processing and assembly of backlight unit for LCD

Tomoike Industrial Co., Limited Japan Supply of precision components for LCD products and manufacture of precision accessories for 

office equipment

Dongguan Dali S.M.T. Assembly Limited Guangdong Provision of surface mounting technique services in electronic product assembly 

Minami Tec (Wuxi) Co., Limited  Wuxi Provision of plastic injection for electronic consumer products and automobiles  
Source: Company data 
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Experienced management team. CDW is led by chairman and CEO Mr Urano 

Koichi, who assumed the role from founder Yoshimi Kunikazu in 2012. He has close 
to 20 years of experience in the regional LCD market and the relevant technologies. 
The head of operations Mr Eguchi Yasunori has more than 25 years of experience in 
large-scale project management, and has occupied the senior management position 
for more than 18 years. The other members of the board of directors and key 
management team of CDW are similarly experienced and capable in their respective 
fields, and have capitalised on trends in the precision manufacturing industry such as 
the outsourcing of manufacturing to China.    
 

Figure 18:  Key Management Team  

Name Appointment Responsibility

Mr Chan Kam 

Wah

Head of Sales and Marketing in 

Southern China

Mr Chan is responsible for overall sales operations in Hong Kong and Southern 

China. He joined the Group in 1999 and has extensive experience in the sales 

and marketing business.

Mr Lee Haeng Jo Head of Production and Corporate 

Planning

Mr Lee is responsible for overseeing the production facilities of the Group. He 

is responsible for the corporate planning and improvement of business 

performance of the Group. Mr Lee has more than 17 years of experience in 

sales and marketing in Japan. 

Mr Mizuguchi 

Tomokazu 

Head of Operations (Management 

Coordination)

Mr Mizuguchi is responsible for coordinating different functions in the LCD 

Backlight Units operations of the Group. He has 13 years’ experience in dealing 

with large liquid crystal display and semiconductor manufacturers of Japan, 

China, Taiwan and South Korea.

Mr Shinjo Kunihiko Head of Finance (Group Coordinator) Mr Shinjo is responsible for coordinating financial activities across the Group 

and establishing relationships with financial institutions overseas. He has more 

than 27 years of experience in accounting, financial control, treasury 

management and tax compliance in Japan.  
Source: RHB, Company data 

 

Figure 19:  Board of directors  

Name Appointment Responsibility

Mr Urano Koichi Chairman and CEO Mr Urano assumed the appointment on 31 Mar 2012. He is in charge of the overall operations 

of the group and is responsible for overall strategy, planning and development. He has more 

than 17 years of experience and knowledge of the LCD technology in the Japanese and 

overseas markets.

Mr Kiyota Akihiro Executive Director and 

COO

Mr Kiyota assumed the appointment on 31 Mar 2012. He is in charge of the overall operations 

of the group and is responsible for overall strategy, planning and development. He has over 25 

years of executive managing director of TM Japan in Aug 2007.

Mr Dymo Hua Cheung, 

Philip

Executive Director and 

CFO

Mr Dymo is the executive director of the group. He is responsible for the overall management 

of the group's financial and management reporting, internal control, audit functions and 

accounting and compliance process. He has more than 20 years of experience in the auditing 

and accounting profession.

Mr Ochi Shinichi Executive Director Mr Ochi became the executive director in Mar 2012. He is responsible for overseeing and 

managing the group's supply chain. During his time of more than 17 years with the group, he 

has made significant contribution in terms of cost management. He was appointed the 

executive managing director of TM Japan in Apr 2012.

Mr Lai Shi Hong, Edward Independent Director Mr Lai was appointed non-executive director in Oct 2011. He has more than 24 years of 

experience in finance, accounting and business management, and is currently the chief 

financial officer and the company secretary of a mainboard-listed company in Hong Kong. 

Mr Chong Pheng Lead Independent 

Director

Mr Chong was an officer in the Singapore Armed Forces. He is the director of various 

companies such as Blue Forest Echo Pte Ltd, Eurock Resources Pte Ltd, Eu-Pure Pte Ltd, 

HDJ Pte Ltd and Eurock Ltd.

Mr Mitani Masatoshi Independent Director Mr Mitani is a professional accountant by training and a certified public accountant. He has 

more than 16 years of experience in accounting and related work in Japan, Hong Kong and 

Singapore.

Mr Ng Wai Kee Independent Director Mr Ng is the Independent director of the group. He is a professional accountant by training and 

a certified public accountant with more than 19 years of experience in accounting and related 

work.  
Source: RHB, Company data 
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Business Analysis 

LCD backlight units  

Most profitable segment. The manufacture of LCD BLUs is the mainstay of CDW’s 

business. It also happens to be its most profitable business segment, which attained 
an operating profit margin of 11.4% in FY14. LCD BLU is a component in an LCD 
screen that provides the light for the screen and determines the quality and resolution 
of the screen. It is used in all LCD screens, which in turn can be found in almost all 
electronics and electrical appliances today such as smartphones, compact cameras 
and handheld gaming devices. The manufacture of BLUs must be done in a clean 
room setting and is subject to stringent quality checks in order to maintain high 
product standards. 

 
 

 
  Figure 20: Applications of LCD backlight units  

 

 
            Source: Company 
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LCD parts and accessories 

17% of topline. CDW manufactures other components of the LCD such as plastic 

and metal frames. These frames, used to support the LCD panel, are customised to 
fit different screen sizes of various devices from laptops to vehicle global positioning 
systems (GPS). In addition, the company also has in-house service mounting 
capabilities that are used in electronics production where there are space or 
production constraints in the products – which include mobile communication, 
consumer IT and entertainment equipment.  

 

Figure 22:  Flexible printed circuit products and applications  

 
Source: Company 

 

 

 

 

 

 

 

 

 

 

 

Figure 21:  LCD frame products and applications  

 
Source: Company 
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Precision accessories for office automation 

Recovery mode. CDW is also involved in the manufacture of precision accessories 

for office automation and electrical appliances, which include printers and toner 
cartridges, photocopiers and projectors. The accessories the company is capable of 
manufacturing include shock absorbers, insulators and labels. It provides a “standard 
template set” of products to customers that can be further customised by customers if 
necessary. In FY14, CDW produced fewer products that were not manufactured at 
profitable level and directly focused on higher-margin products, which helped boost 
operating margin to 2.9% in FY14 from a negative number in FY13. By keeping its 
product offerings profitable, CDW should be able to achieve stable growth in the near 
term.   
 

Figure 23:  Applications of precision accessories in office equipment 

 
Source: Company 

 
 

Figure 24:  Applications of products by industry   

Industry Our Products Manufactured / 

Traded

End Products

Mobile Communication Niche precision components that 

make up a LCD BLU

Colour mobile phones

Consumer, IT & Entertainment Niche precision components that 

make up a LCD BLU

Small to large-sized metal and 

plastic frames for LCD consumer 

modules

Flexible printed circuits (FPC)

Digital cameras

PDAs

Gamebox entertainment equipment

GPS navigators

Notebook monitors

Office Equipment Labels

Shock absorbers

Insulators

Printers & toner cartridges

Projectors

Office appliances

Copiers

Electrical Appliances Labels Microwave ovens

Television monitors

Washing machines  
Source: Company data, RHB 
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Financial Exhibits 
 

 Profit & Loss (USDm) Dec-12 Dec-13 Dec-14 Dec-15F Dec-16F

Total turnover 196           175           152           172           178           

Cost of sales (151)          (137)          (118)          (136)          (140)          

Gross profit 46             39             34             36             37             

Gen & admin expenses (26)            (26)            (22)            (22)            (22)            

Other operating costs (1)             0              0              0              0              

Operating profit 18             13             12             14             15             

Operating EBITDA 22             16             14             15             17             

Depreciation of fixed assets (3)             (3)             (2)             (1)             (2)             

Amortisation of intangible assets (0)             (0)             -            -            -            

Operating EBIT 18             13             12             14             15             

Interest expense (0)             (0)             (0)             (0)             (0)             

Exceptional income - net -            3              -            -            -            

Pre-tax profit 18             15             11             14             15             

Taxation (7)             (4)             (3)             (4)             (4)             

Profit after tax & minorities 11             11             8              10             11             

Reported net profit 11             11             8              10             11             

Recurring net profit 11             9              8              10             11             
 

Source: Company data, RHB 

 

 Cash flow (USDm) Dec-12 Dec-13 Dec-14 Dec-15F Dec-16F

Operating profit 18             13             12             14             15             

Depreciation & amortisation 3              3              2              1              2              

Change in working capital 5              (10)            3              (1)             (0)             

Other operating cash flow 2              (5)             (2)             (0)             (0)             

Operating cash flow 29             1              15             14             17             

Interest received (0)             (0)             (0)             -            -            

Interest paid (0)             (0)             (0)             (0)             (0)             

Tax paid (4)             (6)             (3)             (4)             (4)             

Cash flow from operations 24             (6)             11             10             12             

Capex (2)             (1)             (1)             (6)             (1)             

Other investing cash flow (4)             12             5              -            -            

Cash flow from investing activities (6)             10             4              (6)             (1)             

Dividends paid (4)             (6)             (6)             (6)             (8)             

Proceeds from issue of shares (2)             1              -            -            -            

Increase in debt 69             20             59             (1)             (1)             

Other financing cash flow (73)            (24)            (50)            -            -            

Cash flow from financing activities (10)            (9)             3              (7)             (9)             

Cash at beginning of period 46             53             52             69             67             

Total cash generated 8              (4)             18             (3)             3              

Forex effects (1)             (1)             (1)             -            -            

Implied cash at end of period 53             48             69             66             69             
 

Source: Company data, RHB 
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Financial Exhibits 
 

 Balance Sheet (USDm) Dec-12 Dec-13 Dec-14 Dec-15F Dec-16F

Total cash and equivalents 53             52             69             67             71             

Inventories 11             12             11             13             13             

Accounts receivable 33             33             29             30             31             

Total current assets 97             97             108           109           114           

Tangible fixed assets 19             10             9              14             13             

Total other assets 3              3              2              4              4              

Total non-current assets 22             13             11             18             17             

Total assets 119           110           119           127           131           

Short-term debt 5              3              11             11             11             

Accounts payable 38             30             30             34             36             

Other current liabilities 4              2              3              3              3              

Total current liabilities 48             36             43             47             49             

Total long-term debt 5              3              4              4              4              

Other liabilities 3              2              1              1              1              

Total non-current liabilities 8              5              6              6              6              

Total liabilities 56             41             49             53             54             

Share capital 10             10             10             10             10             

Retained earnings reserve 53             59             60             64             67             

Shareholders' equity 63             69             70             74             77             

Minority interests 0              0              0              -            -            

Other equity 0              0              0              0              0              

Total equity 63             69             70             74             77             

Total liabilities & equity 119           110           119           127           131           
 

Source: Company data, RHB 

 

 Key Ratios (USD) Dec-12 Dec-13 Dec-14 Dec-15F Dec-16F

Revenue growth (%) 13.5 (10.8) (13.3) 13.2 3.5

Operating profit growth (%) 125.8 (29.7) (10.2) 17.6 11.0

Net profit growth (%) 143.0 (1.1) (25.7) 18.0 11.1

EPS growth (%) 150.1 2.0 (25.5) 17.3 11.1

Bv per share growth (%) 12.2 11.5 0.7 4.9 4.5

Operating margin (%) 9.4 7.4 7.7 8.0 8.6

Net profit margin (%) 5.8 6.4 5.5 5.7 6.2

Return on average assets (%) 10.0 9.8 7.3 8.0 8.5

Return on average equity (%) 18.7 17.1 12.0 13.7 14.6

Net debt to equity (%) (68.0) (65.2) (76.6) (70.3) (72.3)

DPS 0.01 0.01 0.01 0.01 0.02

Recurrent cash flow per share 0.05 (0.01) 0.02 0.02 0.03
 

Source: Company data, RHB 
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SWOT Analysis 
 

 Close to 76% of market cap in net cash 

 Strong cash flow generation  

 Consistent dividend yields of close to 8% 

  Dependent on 
fortunes of 
major 
customers ie 
Sharp 

 Competition 
causing margins 
to come under 
pressure 

    

 Riding the 
smartphone 
trend, especially 
in China 

 Rebounding 
operating profits 
in its office 
automation 
segment 

   

    

  Declining popularity of gameset handheld devices 

 Customer concentration risk 

 Supply constraints cause production delays 
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Company Profile 
CDW Holding Limited produces and supplies precision components for mobile communication equipment, gamebox entertainment 
equipment, consumer and information technology equipment, office equipment, and electrical appliances. The company operates 
through three segments namely LCD backlight units, office automation and LCD parts and accessories. 
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RHB Guide to Investment Ratings 
 
Buy: Share price may exceed 10% over the next 12 months 
Trading Buy: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain 
Neutral: Share price may fall within the range of +/- 10% over the next 12 months  
Take Profit: Target price has been attained. Look to accumulate at lower levels 
Sell: Share price may fall by more than 10% over the next 12 months 
Not Rated: Stock is not within regular research coverage 
 

Investment Research Disclaimers 

 

RHB has issued this report for information purposes only. This report is intended for circulation amongst RHB and its affiliates’ clients generally or such 

persons as may be deemed eligible by RHB to receive this report and does not have regard to the specific investment objectives, financial situation and 

the particular needs of any specific person who may receive this report.  This report is not intended, and should not under any circumstances be construed 

as, an offer or a solicitation of an offer to buy or sell the securities referred to herein or any related financial instruments. 

 

This report may further consist of, whether in whole or in part, summaries, research, compilations, extracts or analysis  that has been prepared by RHB’s 

strategic, joint venture and/or business partners. No representation or warranty (express or implied) is given as to the accuracy or completeness of such 

information and accordingly investors should make their own informed decisions before relying on the same. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to the applicable laws or regulations. By accepting 

this report, the recipient hereof (i) represents and warrants that it is lawfully able to receive this document under the laws and regulations of the jurisdiction 

in which it is located or other applicable laws and (ii) acknowledges and agrees to be bound by the limitations contained herein. Any failure to comply with 

these limitations may constitute a violation of applicable laws. 

 

All the information contained herein is based upon publicly available information and has been obtained from sources that RHB believes to be reliable and 

correct at the time of issue of this report. However, such sources have not been independently verified by RHB and/or its affiliates and this report does not 

purport to contain all information that a prospective investor may require. The opinions expressed herein are RHB’s present opinions only and are subject 

to change without prior notice. RHB is not under any obligation to update or keep current the information and opinions expressed herein or to provide the 

recipient with access to any additional information. Consequently, RHB does not guarantee, represent or warrant, expressly or impliedly, as to the 

adequacy, accuracy, reliability, fairness or completeness of the information and opinion contained in this report. Neither RHB (including its officers, 

directors, associates, connected parties, and/or employees) nor does any of its agents accept any liability for any direct, indirect or consequential losses, 

loss of profits and/or damages that may arise from the use or reliance of this research report and/or further communications given in relation to this report. 

Any such responsibility or liability is hereby expressly disclaimed. 

 

Whilst every effort is made to ensure that statement of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion 

and other subjective judgments contained in this report are based on assumptions considered to be reasonable and must not be construed as a 

representation that the matters referred to therein will occur. Different assumptions by RHB or any other source may yield substantially different results 

and recommendations contained on one type of research product may differ from recommendations contained in other types of research. The 

performance of currencies may affect the value of, or income from, the securities or any other financial instruments referenced in this report. Holders of 

depositary receipts backed by the securities discussed in this report assume currency risk. Past performance is not a guide to future performance. Income 

from investments may fluctuate. The price or value of the investments to which this report relates, either directly or indirectly, may fall or rise against the 

interest of investors. 

 

This report does not purport to be comprehensive or to contain all the information that a prospective investor may need in order to make an investment 

decision. The recipient of this report is making its own independent assessment and decisions regarding any securities or financial instruments referenced 

herein. Any investment discussed or recommended in this report may be unsuitable for an investor depending on the investor’s specific investment 

objectives and financial position. The material in this report is general information intended for recipients who understand the risks of investing in financial 

instruments. This report does not take into account whether an investment or course of action and any associated risks are suitable for the recipient. Any 

recommendations contained in this report must therefore not be relied upon as investment advice based on the recipient's personal circumstances. 

Investors should make their own independent evaluation of the information contained herein, consider their own investment objective, financial situation 

and particular needs and seek their own financial, business, legal, tax and other advice regarding the appropriateness of investing in any securities or the 

investment strategies discussed or recommended in this report. 

 

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend” 

and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking 

statements are based on assumptions made and information currently available to RHB and are subject to known and unknown risks, uncertainties and 

other factors which may cause the actual results, performance or achievement to be materially different from any future results, performance or 

achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such statements and recipients of this 

report should not place undue reliance on any such forward-looking statements. RHB expressly disclaims any obligation to update or revise any forward-

looking statements, whether as a result of new information, future events or circumstances after the date of this publication or to reflect the occurrence of 

unanticipated events. 
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The use of any website to access this report electronically is done at the recipient’s own risk, and it is the recipient’s sole responsibility to take precautions 

to ensure that it is free from viruses or other items of a destructive nature. This report may also provide the addresses of, or contain hyperlinks to, 

websites. RHB takes no responsibility for the content contained therein. Such addresses or hyperlinks (including addresses or hyperlinks to RHB own 

website material) are provided solely for the recipient’s convenience. The information and the content of the linked site do not in any way form part of this 

report. Accessing such website or following such link through the report or RHB website shall be at the recipient’s own risk. 

 

This report may contain information obtained from third parties. Third party content providers do not guarantee the accuracy, completeness, timeliness or 

availability of any information and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results 

obtained from the use of such content. Third party content providers give no express or implied warranties, including, but not limited to, any warranties of 

merchantability or fitness for a particular purpose or use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary, 

compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in 

connection with any use of their content.  

 

The research analysts responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or 

her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and autonomously. 

The research analysts that authored this report are precluded by RHB in all circumstances from trading in the securities or other financial instruments 

referenced in the report, or from having an interest in the company(ies) that they cover. 

 

RHB and/or its affiliates and/or their directors, officers, associates, connected parties and/or employees, may have, or have had, interests in the securities 

or qualified holdings, in subject company(ies) mentioned in this report or any securities related thereto and may from time to time add to or dispose of, or 

may be materially interested in, any such securities. Further, RHB and/or its affiliates may have, or have had, business relationships with the subject 

company(ies) mentioned in this report and may from time to time seek to provide investment banking or other services to the subject company(ies) 

referred to in this research report. As a result, investors should be aware that a conflict of interest may exist. 

 

The contents of this report is strictly confidential and may not be copied, reproduced, published, distributed, transmitted or passed, in whole or in part, to 

any other person without the prior express written consent of RHB and/or its affiliates. This report has been delivered to RHB and its affiliates’ clients for 

information purposes only and upon the express understanding that such parties will use it only for the purposes set forth above. By electing to view or 

accepting a copy of this report, the recipients have agreed that they will not print, copy, videotape, record, hyperlink, download, or otherwise attempt to 

reproduce or re-transmit (in any form including hard copy or electronic distribution format) the contents of this report. RHB and/or its affiliates accepts no 

liability whatsoever for the actions of third parties in this respect. 

 

The contents of this report are subject to copyright.  Please refer to Restrictions on Distribution below for information regarding the distributors of this 

report.  Recipients must not reproduce or disseminate any content or findings of this report without the express permission of RHB and the distributors. 

 

The securities mentioned in this publication may not be eligible for sale in some states or countries or certain categories of investors. The recipient of this 

report should have regard to the laws of the recipient’s place of domicile when contemplating transactions in the securities or other financial instruments 

referred to herein. The securities discussed in this report may not have been registered in such jurisdiction. Without prejudice to the foregoing, the 

recipient is to note that additional disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this 

report. 

 

RESTRICTIONS ON DISTRIBUTION 

 

Malaysia 

This report is issued and distributed in Malaysia by RHB Research Institute Sdn Bhd. The views and opinions in this report are our own as of the date 

hereof and is subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a 

recipient, our obligations owed to such recipient therein are unaffected. RHB Research Institute Sdn Bhd has no obligation to update its opinion or the 

information in this report.  

 

Thailand 

This report is issued and distributed in the Kingdom of Thailand by RHB OSK Securities (Thailand) PCL, a licensed securities company that is authorised 

by the Ministry of Finance, regulated by the Securities and Exchange Commission of Thailand and is a member of the Stock Exchange of Thailand. The 

Thai Institute of Directors Association has disclosed the Corporate Governance Report of Thai Listed Companies made pursuant to the policy of the 

Securities and Exchange Commission of Thailand. RHB OSK Securities (Thailand) PCL does not endorse, confirm nor certify the result of the Corporate 

Governance Report of Thai Listed Companies. 

 

Indonesia 

This report is issued and distributed in Indonesia by PT RHB OSK Securities Indonesia. This research does not constitute an offering document and it 

should not be construed as an offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, in Indonesia or to any Indonesian citizen 

or corporation (wherever located) or to any Indonesian resident in a manner which constitutes a public offering under Indonesian laws and regulations 

must comply with the prevailing Indonesian laws and regulations. 

 



  

 

 24 

 

Singapore 

This report is issued and distributed in Singapore by RHB Research Institute Singapore Pte Ltd  and it may only be distributed in Singapore to accredited 

investors, expert investors and institutional investors as defined in the Financial Advisers Regulations and the Securities and Futures Act (Chapter 289), as 

amended from time to time. By virtue of distribution to these categories of investors, RHB Research Institute Singapore Pte Ltd  and its representatives are 

not required to comply with Section 36 of the Financial Advisers Act (Chapter 110) (Section 36 relates to disclosure of RHB Research Institute Singapore 

Pte Ltd ’s interest and/or its representative's interest in securities). Recipients of this report in Singapore may contact RHB Research Institute Singapore 

Pte Ltd in respect of any matter arising from or in connection with the report. 

 

Hong Kong 

This report is issued and distributed in Hong Kong by RHB OSK Securities Hong Kong Limited (興業僑豐證券有限公司) (CE No.: ADU220) (“RHBSHK”) 

which is licensed in Hong Kong by the Securities and Futures Commission for Type 1 (dealing in securities) and Type 4 (advising on securities) regulated 

activities. Any investors wishing to purchase or otherwise deal in the securities covered in this report should contact RHB OSK Securities Hong Kong 

Limited. 

 

United States 

This report was prepared by RHB and is being distributed solely and directly to “major” U.S. institutional investors as defined under, and pursuant to, the 

requirements of Rule 15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the “Exchange Act”).  RHB is not registered as a broker-

dealer in the United States and does not offer brokerage services to U.S. persons.  Any order for the purchase or sale of the securities discussed herein 

that are listed on Bursa Malaysia Securities Berhad must be placed with and through Auerbach Grayson (“AG”). Any order for the purchase or sale of all 

other securities discussed herein must be placed with and through such other registered U.S. broker-dealer as appointed by RHB from time to time as 

required by the Exchange Act Rule 15a-6. 

 

This report is confidential and not intended for distribution to, or use by, persons other than the recipient and its employees, agents and advisors, as 

applicable. 

 

Additionally, where research is distributed via Electronic Service Provider, the analysts whose names appear in this report are not registered or qualified 

as research analysts in the United States and are not associated persons of Auerbach Grayson AG or such other registered U.S. broker-dealer as 

appointed by RHB from time to time and therefore may not be subject to any applicable restrictions under Financial Industry Regulatory Authority 

(“FINRA”) rules on communications with a subject company, public appearances and personal trading. 

 

Investing in any non-U.S. securities or related financial instruments discussed in this research report may present certain risks. The securities of non-U.S. 

issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on non-U.S. securities 

or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements 

comparable to those in the United States. 

The financial instruments discussed in this report may not be suitable for all investors. 

 

Transactions in foreign markets may be subject to regulations that differ from or offer less protection than those in the United States. 

 

OWNERSHIP AND MATERIAL CONFLICTS OF INTEREST 

 

Malaysia 

RHB does not have qualified shareholding (1% or more) in the subject company (ies) covered in this report except for: 

a) - 

 

RHB and/or its subsidiaries are not liquidity providers or market makers for the subject company (ies) covered in this report except for: 

a) - 

 

RHB and/or its subsidiaries have not participated as a syndicate member in share offerings and/or bond issues in securities covered in this report in the 

last 12 months except for: 

a) - 

 

RHB has not provided investment banking services to the company/companies covered in this report in the last 12 months except for: 

a) - 

 

Thailand 

RHB OSK Securities (Thailand) PCL and/or its directors, officers, associates, connected parties and/or employees, may have, or have had, interests 

and/or commitments in the securities in subject company(ies) mentioned in this report or any securities related thereto. Further, RHB OSK Securities 

(Thailand) PCL may have, or have had, business relationships with the subject company(ies) mentioned in this report. As a result, investors should 

exercise their own judgment carefully before making any investment decisions. 
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Indonesia 

PT RHB OSK Securities Indonesia is not affiliated with the subject company(ies) covered in this report both directly or indirectly as per the definitions of 

affiliation above. 

Pursuant to the Capital Market Law (Law Number 8 Year 1995) and the supporting regulations thereof, what constitutes as affiliated parties are as follows:  

 

1. Familial relationship due to marriage or blood up to the second degree, both horizontally or vertically; 

2. Affiliation between parties to the employees, Directors or Commissioners of the parties concerned; 

3. Affiliation between 2 companies whereby one or more member of the Board of Directors or the Commissioners are the same; 

4. Affiliation between the Company and the parties, both directly or indirectly, controlling or being controlled by the Company; 

5. Affiliation between 2 companies which are controlled, directly or indirectly, by the same party; or 

6. Affiliation between the Company and the main Shareholders. 

 

PT RHB OSK Securities Indonesia is not an insider as defined in the Capital Market Law and the information contained in this report is not considered as 

insider information prohibited by law. 

Insider means: 

a. a commissioner, director or employee of an Issuer or Public Company; 

b. a substantial shareholder of an Issuer or Public Company; 

c. an individual, who because of his position or profession, or because of a business relationship with an Issuer or Public Company, has access to 

inside information; and 

d. an individual who within the last six months was a Person defined in letters a, b or c, above. 

 

Singapore 

RHB Research Institute Singapore Pte Ltd and/or its subsidiaries and/or associated companies do not make a market in any securities covered in this 

report, except for: 

(a) - 

 

The staff of RHB Research Institute Singapore Pte Ltd and its subsidiaries and/or its associated companies do not serve on any board or trustee positions 

of any issuer whose securities are covered in this report, except for: 

(a) - 

 

RHB Research Institute Singapore Pte Ltd and/or its subsidiaries and/or its associated companies do not have and have not within the last 12 months had 

any corporate finance advisory relationship with the issuer of the securities covered in this report or any other relationship (including a shareholding of 1% 

or more in the securities covered in this report) that may create a potential conflict of interest, except for: 

(a)  - 

 

Hong Kong 

RHBSHK or any of its group companies may have financial interests in in relation to an issuer or a new listing applicant (as the case may be) the securities 

in respect of which are reviewed in the report, and such interests aggregate to an amount equal to or more than (a) 1% of the subject company’s market 

capitalization (in the case of an issuer as defined under paragraph 16 of the Code of Conduct for Persons Licensed by or Registered with the Securities 

and Futures Commission (the “Code of Conduct”); and/or (b) an amount equal to or more than 1% of the subject company’s issued share capital, or issued 

units, as applicable (in the case of a new listing applicant as defined in the Code of Conduct). Further, the analysts named in this report or their associates 

may have financial interests in relation to an issuer or a new listing applicant (as the case may be) in the securities which are reviewed in the report. 

 

RHBSHK or any of its group companies may make a market in the securities covered by this report.  

RHBSHK or any of its group companies may have analysts or their associates, individual(s) employed by or associated with RHBSHK or any of its group 

companies serving as an officer of the company or any of the companies covered by this report. 

RHBSHK or any of its group companies may have received compensation or a mandate for investment banking services to the company or any of the 

companies covered by this report within the past 12 months.  

 

Note: The reference to “group companies” above refers to a group company of RHBSHK that carries on a business in Hong Kong in (a) investment 

banking; (b) proprietary trading or market making; or (c) agency broking, in relation to securities listed or traded on The Stock Exchange of Hong Kong 

Limited. 
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Kuala Lumpur Hong Kong Singapore 

 
RHB Research Institute Sdn Bhd 
Level 11, Tower One, RHB Centre 

Jalan Tun Razak 
Kuala Lumpur 

Malaysia 
Tel  : +(60) 3 9280 2185 
Fax : +(60) 3 9284 8693 

 
RHB OSK Securities Hong Kong Ltd. 

12
th
 Floor 

World-Wide House 
19 Des Voeux Road 
Central, Hong Kong 

Tel  : +(852) 2525 1118 
Fax : +(852) 2810 0908 

 

 
RHB Research Institute Singapore 

Pte Ltd (formerly known as DMG & Partners Research 
Pte Ltd) 

10 Collyer Quay 
#09-08 Ocean Financial Centre 

Singapore 049315 
Tel  : +(65) 6533 1818 
Fax : +(65) 6532 6211 

Jakarta Shanghai Phnom Penh 

 
PT RHB OSK Securities Indonesia 

Wisma Mulia, 20th Floor 
Jl. Jend. Gatot Subroto No. 42 

Jakarta 12710, Indonesia 
Tel : +(6221) 2783 0888 
Fax : +(6221) 2783 0777 

 
RHB OSK (China) Investment Advisory Co. Ltd. 

Suite 4005, CITIC Square 
1168 Nanjing West Road 

Shanghai 20041 
China 

Tel  : +(8621) 6288 9611 
Fax : +(8621) 6288 9633 

 

 
RHB OSK Indochina Securities Limited 

No. 1-3, Street 271 
Sangkat Toeuk Thla, Khan Sen Sok 

Phnom Penh 
Cambodia 

Tel: +(855) 23 969 161 
Fax: +(855) 23 969 171 

 Bangkok  

  
RHB OSK Securities (Thailand) PCL 

10th Floor, Sathorn Square Office Tower 
98, North Sathorn Road, Silom 

Bangrak, Bangkok 10500 
Thailand 

Tel: +(66) 2 862 9999 
Fax : +(66) 2 862 9799 
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